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1.1 Evolution of European energy commodity markets since mid-2021 (1) 
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1.2 Evolution of European energy commodity markets since mid-2021 (2) 

 

High energy prices since the summer of 2021 and exacerbation since 24 February 2022 

 Energy price levels started increasing during the summer and autumn of 2021 due to a mix of factors, including: a simultaneous recovery-

based global demand and supply shock accompanied by technical supply shortages, unfavourable weather conditions and an (already) 

overall strained geopolitical situation. 

 Russia’s invasion of Ukraine in February 2022 has aggravated this situation, causing disruptions across global commodity markets and 

resulting in record commodity prices:  

 Electricity and gas prices reached their highest levels during the first weeks of March 2022. These price developments are significantly 

influenced by the extreme uncertainty of the short-term outlook for Russian gas supplies to the EU.  

 Major agricultural commodities are also affected since Ukraine and Russia are important global grain exporters - corn, wheat, barley, 

sunflower oil and rapeseed oil are experiencing shortages and high prices.  

 Nickel prices reached an unprecedented price spike on 8 March, of over 100,000 USD per tonne, resulting in the London Metal Exchange 

suspending trading in the commodity for that day. 

 Aluminum surged to record high prices on fears over Russian supply shortages – partly a reflection of the fact that Russia is the second-

largest global producer.  
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2. The role of exchanges and CCPs in times of political and market turmoil 

Energy exchanges play a vital role in providing transparency, security and stability  

  Regulated trading venues provide essential transparency on prices and the physical underlying of energy supply and demand.  

 Access to liquidity is key in times of high market volatility, for market participants to buy or sell energy at genuine market price levels.  

 Adequate operational resilience due to active market surveillance and attentive market operation departments. 

 Access to clearing services enables a safe trading environment and minimises counterparty default risk.  

 Volatility interruption processes and other technical measures are in place with the purpose of containing excessive volatility. 

 

 Notable events: 

 The day-ahead market price for France on 3 April reached a level of 2,987.78 EUR/MWh (delivery date 4 April, hour 8-9 a.m.). As a 

result, and following a specific methodology, the harmonised maximum Single Day-Ahead Coupling (SDAC) clearing price will be 

increased by 1,000 EUR/MWh to 4,000 EUR/MWh starting from 10 May, with delivery on 11 May. 

 Noticeable shift of traded volumes from OTC to exchanges, especially in the first weeks after the start of the Russian invasion of 

Ukraine. 
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3.1 The regulatory response at European and national level (1) 
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Several EU member 
states request a debate 

on the state of the 
energy market at the 
next European Council 
meeting as electricity 

prices increase 247% y-
on-y 

France, Spain and 
others call for a 

coordinated European 
response to the surge in 

global energy prices 

Publication of a 
Commission “toolbox” 

to coordinate MS actions 
in support of vulnerable 
consumers and to avoid 

unilateral market 
intervention 

ACER preliminary report 
on high energy prices 
and electricity market 

design 

Preliminary ESMA 
carbon market report 

Russia invades 

Ukraine on 24 

February 2022 
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3.2 The regulatory response at European and national level (2) 
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First three 
packages of 

targeted 
sanctions 

against Russia  

REPowerEU 
Communication 
providing further 

guidance to MS and 
announcing a plan to 
phase out Europe’s 

fossil fuel dependency 
from Russia  

Commission 
mandatory gas 

storage 
proposal for an 
obligatory 80% 
minimum gas 

storage level by 
1 Nov. 2022 

ESMA Final Carbon 
Market Report 

Spain & Portugal 
submit a joint 

proposal to the 
Commission for 
an Iberian gas 
price cap for 
CCGTs at 30 
EUR/MWh 

SDAC clearing price 
for France reaches 

2,987.78 EUR/MWh 

German BMWK 
temporarily appoints 
BNetzA as fiduciary 

for the Gazprom 

Germania Group 

ACER Final 
Assessment of 

the 
EU Wholesale 

Electricity 
Market Design  

Expected new  
Commission 
package with 

further 
guidance on 
REPowerEU 

and additional 
measures 
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Gazprom halts 
gas supplies to 

Poland and 
Bulgaria 

26 April ’22 

Gradual 
import ban 
of coal and 
other solid 
fossil fuels 

from Russia 

Russia 
demands 

payments in 
roubles for 
gas sold to 
“unfriendly 
countries” 
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4.1 The liquidity challenge 

Liquidity shortages risk creating additional stress for energy commodity markets 

 Very high volatility in European energy markets has resulted in significantly increased margin requirements. 

 Multiple energy market participants find themselves in a position where their ability to source additional liquidity is 

severely reduced, leading to a significant risk for insufficient cash reserves to meet additional margin calls. However, 

they need to continue to hedge their physical assets to avoid exposure to market price risks.  

 In case of possible future extreme price developments, clearing banks may consider certain market participants as 

defaulting in case they would not be able to pay the required margins. As a result, a clearing member may decide to 

close-out the position(s) of this/these client(s), potentially resulting in a knock-on effect on market prices and 

volatility, with unforeseeable domino effects on other market participants, or, in a worst case scenario, a clearing 

member default. This would have serious consequences for the entirety of European energy markets and final 

consumers. 
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4.2 Joint industry-call for access to short-term liquidity or guarantees 

 

 In close coordination with the energy sector, Europex co-signed a 

joint industry statement calling on governments to provide time-

limited emergency liquidity support for wholesale energy 

markets to continue to function amid high market volatility.  

 This call also included a request to allow for the extension of 

eligible collateral to non-cash collateral such as non-fully backed 

bank guarantees and EU Emission Allowances (EUAs). 

 

 On 8 April 2022, Germany announced a temporary emergency 

scheme of approximately 100 billion EUR of loan guarantees to 

help energy companies meet their margin requirements. 

 Other Member States consider similar steps. 
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Thank you! 


